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SUBJECT: KUWAIT/DAIMLER-BENZ: ALLEGED UNPUBLISHED DETAILS 

SUMMMARY: DEC 14 ISSUE OF MEMO-MIDDLE EAST MONEY, 
SIX-MONTH-OLD WEEKLY, CARRIES WHAT IS DESCRIBES AS 
PREVIOUSLY-UNDISCLOSED DETAILS OE KUWAIT PURCHASE OF 
SOME 15 PERCENT OF DAIMLER-BENZ. TEXT EOLLOWS. END SUMMARY. 

1 . THE NUMBER OF SHARES ACQUIRED FROM QUANDT GROUP, 

WHO WERE EACING FINANCIAL DIFFICULTIES, WAS 3,120,000 
SHARES. QUANDT GROUP RETAINED ONLY 5,000 OF PREVIOUS 
SHAREHOLDING, OR LESS THAN ONE SEVENTH OF ONE PER CENT. 

2. TOTAL COST OF DEAL WAS JUST OVER ONE BILLION MARKS, 

WHICH INDICATES A PRICE HIGHER THAN THE STOCK MARKET 
PRICE AT THE TIME, BUT LOWER THAN NET WORTH. THE STOCK 
MARKET PRICE WAS ABOUT 250 MARKS PER SHARE WHEREAS 
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SHARE. 

3. ALTHOUGH PRICE PAID WAS HIGHER THAN MARKET PRICE, 

KUWAITIS AND THEIR ADVISORS ESTIMATE THAT IT IS LOWER 
THAN PRICE THEY COULD HAVE OBTAINED BY COLLECTING AS MANY 
SHARES IN THE OPEN MARKET. EVEN THE PRICE PAID IS 30 

PER CENT BELOW NET WORTH. 

4. KUWAIT'S ENTHUSIASM EOR THE DEAL IS BASED ON FAVOURABLE 
LONG-TERM PROSPECTS FOR DAIMLER-BENZ. THIS COMPANY HAS NOT 
SUFFERED FROM RECESSIONARY TRENDS AND IS SOLIDLY BASED FOR 
FUTURE EXPANSION. 

5. SECRECY WAS SO TIGHT BECAUSE OF FEARS OF REPERCUSSIONS 

ON MARKET PRICES THAT ONLY THREE PEOPLE IN KUWAIT KNEW OF THE 
DETAILS. THESE WERE THE PRIME MINISTER, MINISTER OF FINANCE 
AND DIRECTOR OF INVESTMENTS. IN GERMANY, THE CHANCELLOR, 

WHO WAS AT THE DAIMLER-BENZ WORKS ON THE DAY OF FINALIZATION 
OF THE DEAL, WAS UNAWARE OF ITS DETAILS, ESPECIALLY THE IDENTITY 
OF THE PURCHASERS. 
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